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ACTION EB-07 

INFO OCT-OI EUR-I2 ISO-00 FEA-01 ERDA-07 AID-05 CEA-01 

CIAE-00 CIEP-02 COME-00 DODE-00 FPC-01 H-02 INR-07 

INT-05 L-03 NSAE-00 NSC-05 OMB-OI PM-03 USIA-15 

SAM-OI OES-05 SP-02 SS-15 STR-04 TRSE-00 FRB-01 PA-02 

PRS-OI /109W 

050369 

R 042052Z JUN 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 6631 
INFO AMCONSUL CALGARY 
AMCONSUL VANCOUVER 

UNCLAS OTTAWA 2095 

E.O. 11652: N/A 
TAGS: ENRG CA US 

SUBJECT: ENERGY: INCREASE IN EXPORT TAX ON PETRLEUM PRODUCTS 

REP: OTTAWA 426 

1. EPFECTIVE JUNE 3, NATIONAL ENERGY BOARD (BEB) RAISED EXPORT 
CHARGE ON MOTOR GASOLINE PROM $1.50 TO $3.50 PER BARREL, ON 
MIDDLE DISTILLATES PROM $2.00 TO $3.50 PER BARREL, AND ON 
HEAY FUEL OILS FROM $2.75 O $3.00 PER BARREL (SEE PARA 3 OF 
REFTEL). NOTE: TAX IS APPLICABLE ONLY TO PRODUCTS REFINED 
FROMCANADAIN CRUDE. 

2. ACCORDING TO NEB SOURCES, NEB ACTION REFLECTS "FIRMING" OF 
U.S. (PARTICULARLY ON EAST COAST) AND EUROPEAN PRODUCT PRICES, 
U.S.-CANADIAN EXCHANGE RATE CHANGES,AND AN INCREASING TIGHT 
SUPPLY OF GASOLINE AND MIDDLE DISTILLATES IN U.S. (AGAIN 
ESPECIALLY ON EAST COAST) WHICH HAS ADDED PRESSURE TO 
INCREASING PRICES AND GREATER DEMAND FOR CANADAIN 
REFINED PRODUCTS. 
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